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UNCTAD-FOUR Ii! PERSPECTIVE: THE COMMON FUND 
CFIRST OF FOUR-PART SERIES) 
CINSERTS It! TAPE LISRARY) 

ANNCR: 

THE FOURTH UNITED NATIONS CONFERENCE ON TRADE AND DEVELOPMENT 
IN NAIROBI ADDED MOMENTUM TO THE DIALOGUE BETWEEN RICH AND POOR 
NATIONS AS TO HOW MUCH AND Iii WHAT WAYS THE INTERNATIONAL ECONOMIC 
SYSTEM SHOULD BE CHANGED. THERE WERE, AS EXPECTED, DIFFERENCES 
IN) APPROACH BETWEEN THE POORER LANDS AND THE INDUSTRIAL LANDS 
OF THE WEST, DEPUTY SECRETARY OF STATE CHARLES ROBINSON -- WHO 
PARTICIPATED IN THE NAIROBI NELIZERATIONS -- EXAMINED SOME THE 
MAJOR ISSUES IN AN INTERVIEW THIS WEEK WITH "CHRISTIAN SCIENCE 
MONITOR" CORRESPONDENT HARRY ELLIS. VOA'S JOSEPH SULLIVAN, IN 
THIS CTHE FIRST OF FOUR) REPORT CS), LOOKS AT ONE OF THESE ISSUES 
«+A PROPOSAL BY THE DEVELOPING COUNTRIES TO ESTABLISH A SO-CALLED 
"COMMON FUND." 
VOICE: 

THE DEVELOPING COUNTRIES CAME TO NAIROBI SEEKING IiIMEDIATE 
ESTABLIS:IMENT OF AN INTERNATIONAL FUNDING FACILITY TO FINANCE 
THE PURCHASE OF BUFFER STOCKS OF FOOD, RAW MATERIALS, AND OTHER 
COMMODITIES. THE STOCKPILES WOULD BE INCREASED OR DECREASED 
Tit A HANIER DESIGNED TO STABILIZE \JORLD COMMODITY PRICES. 
AS THINGS TURNED OUT, THE UNCTAD MEMBERS AGREED TO HOLD PREPARATORY 
MEETINGS BEFORE NEXT MARCH TO DISCUSS THE OBJECTIVES OF THE 
COMMON FUiiD, AND HOW IT WOULD 8E USED. 

U.S. REPRESENTATIVES AT NAIROBI EXPRESSED RESERVATIONS ABOUT 
THE FUND...RESERVATIONS THAT INVOLVE BASIC U.S. IDEOLOGICAL 


CONCEPTS. MOST IMPORTANTLY, THE FUND -- AS THE DEVELOPING NATIONS 
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HAVE PROPOSED IT -- CALLS FOR A CONSOLIDATION OF ALL RESPONSIBILITIE 
FOR THE PLANNING OF COMMODITY PRODUCTION AND SALES BY A CENTRAL 
BODY. AND THIS, SECRETARY ROBINSON NOTES, IS COUNTER TO OR 
COULD BE COUNTER TO THE AI4ERICAi! PHILOSOPHY OF A FREE MARKET 
SYSTEM, NONETHELESS, THE UNITED STATES RECOGNIZES THAT THERE MAY 
BE SAVINGS AND ADVANTAGES IN CONSOLIDATING THE FINANCING OF BUFFER 
STOCKS UNDER ONE AUTHORITY. AI!D IT'S PREPARED TO LGOK AT THE IDEA, 

MISTER ROBINSON EMPHASIZES THAT THE U.S. POSITICN ON MANAGING 
COMMODITY PRICES IS DESIGNED TO MAKE THE MARKET SYSTEM WORK MORE 
EFFECTIVELY AND WITH EQUITASLE SHARING OF THE BENEFITS. THIS, 
HE NOTES, IS SOMEWHAT DIFFERENT FROM THE BASIC OBJECTIVES OF 
THE DEVELOPING NATIONS, WASHINGTON'S PROPOSALS ON WORLD 
COMMODITIES MANAGEMENT, HE SAYS, REST ON THE PROPOSITION THAT 
COMMODITY PRICING SHOULD BE SET BY MARKET FORCES, AND THEN THERE 
SHOULD BE COMPENSATORY FINANCING TO HELP THE DEVELOPING CCUNTRIES 
AVOID VIOLENT FLUCTUATIONS Ii THEIR EXPORT EARNINGS. MISTER 
ROBINSON ADDS: 
TAPE: CUT ONE -- ROBINSON 
"WE RECOGNIZE THAT FOR THE MARKET TO RESPOND OR THE PRIVATE 
SECTOR TO ROSPOND TO MARKET FORCES, -- AND ALSO TO PRESERVE THE 
CONTINUITY OF DEVELOPMENT IN THE DEVELOPING WORLD -- THAT SOME 
MODERATION IN THE FLUCTUATION OF PRICES WITH A GIVEN COMMODITY 
HAY BE IN OUR MUTUAL INTEREST. WE'RE WILLING TO EXPLORE THAT 
POSSIBILITY. SO, TO THAT EXTENT WE WOULD INFLUENCE THE SUPPLY 
AND DEMAND, PERHAPS BUILDING UP A BUFFER STOCK IN PERIODS OF 
DEPRESSED DEMAND OUTSIDE OF THE NARKET, RELEASING THOSE BUFFER 
STOCKS WHEN THE PRICE RISES AS DEMAND OUTRUNS SUPPLY." 
VOICE: 

IN ADDITION TO THE COMMON FUND, SOME DEVELOPING COUNTRIES 

ARE PRESSING FOR A SYSTEM OF INDEXATION, WHERE IN THE PRICES 
OF THEIR EXPORT COMMODITIES OULD RISE AT A RATE EQUAL TO THE 
PRICES OF THE MANUFACTURED PRODUCTS WHICH THEY IMPORT. MISTER 


ROBINSON DESCRIBES THE U.S. POSITION ON INDEXATION IN THIS WAY: 
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TAPE: CUT THO -- ROBINSON 

"WE FEEL THAT I:'DEXATION IS COUNTERPRODUCTIVE. FIRST, 60 
PERCENT OF ALL OF THE RAW MATERIALS PRODUCED THE WORLD TODAY IS 
PRODUCED IN THE DEVELOPED NATIONS. SO, IF YOU HAVE INDEXATION 
WHICH IS A FORM OF RESOURCE TRANSFER -- BECAUSE IT RESUI.TS IN A 
PRICE ABOVE THE PRICE THAT THE MARKET WOULD ESTAGSLISH -- THE 
DEVELOPED NATIONS GAIN MORE IN A RELATIVE SENSE AND AN ABSOLUTE 
SENSE THAN DO THE DEVELOPING NATIONS." 


VOICE: 

WE'VE BEEN LOOKING AT THC QUESTION OF ESTABLISHING A COMMON 
FUND TO FINANCE RAW MATERIALS BUFFER STOCKS...ONE OF THE MAJOR 
RESOLUTIONS TO COME OUT OF THE RECENT UNITED NATIONS CONFERENCE 
ON TRADE AND DEVELOPMENT. COPT) OUR NEXT REPORT 
WILL EXAMINE ANOTHER ASPECT OF THE NAIROBI MEETING: THE U.S. 
PROPOSAL FOR THE CREATION OF AN I!HITERNATIONAL RESOURCES 
BANK. CEND OPT) 
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